ILLUSTRATIONS
Ind AS 116
Scenario 1
A Power plant is entirely used to supply electricity to a specific customer.  Is it an Identified Asset?

Scenario 2
where a PPA specifies particular wind turbines within a wind farm. Is it an Identified Asset? 

Scenario 3
where a PPA specifies a percentage of output (50%) of a wind farm. Is it an Identified Asset? 

Scenario 4
where a PPA specifies a percentage of output (90%) of a wind farm. Is it an Identified Asset? 

Scenario 5 
A renewable energy generator enters into a PPA with the owner of a factory in a remote location, under which: 
· The generator designed and built a wind farm in close proximity of the factory. Power from the wind farm is provided directly to the factory. The generator has no nearby assets it could provide energy from, should it wish.
· The factory has the right to receive substantially all of the economic benefits from the wind farm.
· The factory is able to determine if and when energy is produced from the asset (i.e., it has dispatch rights enabling it to turn off some or all turbines in order to manage the volume of energy produced in order to meet its needs).

Ind AS 115
Scenario 6
A car manufacturer sells its cars to a dealer and promises in the contract to provide a free maintenance to a final customer (i.e., to a customer of a dealer) for 3 years after the purchase. 



Scenario 7
Entity X produces a specialized equipment which is installed at customer’s premises. Only Entity X is able to install the equipment. Entity X charges $5 million for the equipment and $0.5 million for the installation.

Scenario 8
· A Ltd, a manufacturer of garments sells garments @ Rs. 1000
· The gross margin that it would earn per garment is Rs. 100 
· Full amount is refunded to retailers provided garments are undamaged 
· A Ltd is expecting that 5% of the goods sold during the year will be refunded in next financial year
 
Scenario 9
· A Co. X manufactures and delivers certain standard items. The customers are eligible to cancel the contract at any time (with a termination penalty). On cancellation, the work in progress would belong to the Co. The physical possession and title to the items pass only on completion of the contract.
· However, some deposit is collected in the beginning of the transaction and some payments are due after delivery of the products. The items being standard in nature, in case the contract is cancelled, the work in progress can be completed by Co. X with least efforts and modifications and can be sold to another customer.
· When would Co. X recognize the revenue from this contract?

COMPONENT ACCOUTING
Scenario 10
For example, A Limited buys a machine for R 5,00,000. The machine consists of four components, of which the cost of two components (with different useful lives) is R4,90,000. The remaining two components have a cost of R5,000 each, which is considered insignificant, and they have useful lives of five years.

